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INDEPENDENT AUDITOR’S REPORT
ON THE FINANCIAL STATEMENTS

To the Board of Directors
Upper Explorerland Regional Housing Authority
Decorah, Iowa

Report on the Financial Statements
We have audited the accompanying financial statements of the statement of net position and the related
statements of revenues, expenses and changes in net position and cash flows of Upper Explorerland Regional Housing
Authority, as of and for the year ended June 30, 2016, and the related notes to the financial statements, which
collectively comprise the Upper Explorerland Regional Housing Authority’s basic financial statements as listed in the
table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with U.S. generally accepted accounting principles; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with U.S. generally accepted auditing standards and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Upper Explorerland Regional Housing Authority, as of June 30, 2016, and the changes in financial position
and cash flows for the year then ended in accordance with U.S. generally accepted accounting principles.
Other Matters
Required Supplementary Information
U.S. generally accepted accounting principles require that the management’s discussion and analysis on pages
4 through 4b be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic
or historical context. We have applied certain limited procedures to the required supplementary information in
accordance with U.S. generally accepted auditing standards, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s responses
to our inquiries, the basic financial statements and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.
Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise Upper Explorerland Regional Housing Authority’s basic financial statements. The supplementary
information included in Schedules 1 through 2, are presented for purposes of additional analysis and are not a
required part of the basic financial statements. The schedule of expenditures of federal awards is presented for
purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles and Audit Requirements for Federal Awards (Uniform Guidance), and is
also not a required part of the basic financial statements.
The supplementary information presented in Schedules 1 through 2 and the schedule of expenditures of
federal awards are the responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other additional procedures
in accordance with U.S. generally accepted auditing standards. In our opinion, the supplementary information
presented in Schedules 1 through 2 and the schedule of expenditures of federal awards are fairly stated, in all material
respects, in relation to the basic financial statements as a whole.
The Department of Housing and Urban Development information in Schedule 4 have not been subjected to
the auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not express an
opinion or provide any assurance on them.
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Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated December 5, 2016, on
our consideration of Upper Explorerland Regional Housing Authority’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Upper Explorerland Regional Housing Authority’s internal control over financial
reporting and compliance.

Decorah, Iowa
December 5, 2016
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UPPER EXPLORERLAND REGIONAL HOUSING AUTHORITY
DECORAH, IOWA
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Fiscal Year Ending June 30, 2016
The management of the Upper Explorerland Regional Housing Authority (Housing Authority) offers readers of the
Housing Authority’s financial statements this narrative overview and analysis of the financial activities for the fiscal
year ended June 30, 2016. Please read this information in conjunction with the full audited financial statements and
additional information that follow this narrative.
OVERVIEW OF UPPER EXPLORERLAND REGIONAL HOUSING AUTHORITY
The Housing Authority was created pursuant to Iowa Code Chapter 28E for the purpose of providing safe and
affordable housing to low-income families in the northeast Iowa counties of Howard, Winneshiek, Allamakee,
Clayton and Fayette. The Housing Authority receives funding from the Department of Housing and Urban
Development’s Housing Choice Voucher Program (HCV) to assist low-income families and individuals by
subsidizing the rent on existing, privately owned rental property. The housing assistance is paid directly to landlords
on behalf of the families who are on the program. The families then pay the difference between the market rental rate
charged by the landlord and the housing assistance payment provided by the program. The Housing Authority is
paid by HUD to administer the program. The Housing Authority’s operations are funded almost entirely through
administrative fees received from HUD. The Housing Authority enters into an Annual Contributions Contract (ACC)
each year with the Department of Housing and Urban Development to serve up to 407 families in the designated
counties.
2016 FINANCIAL HIGHLIGHTS






The Housing Authority’s net position increased by $67,897. During fiscal years 2014 and 2015, the Housing
Authority was facing budget challenges. The Housing Authority had applied for and received Set-Aside funding
during 2015 and had increased the number of units.
The total revenue for the fiscal year was $1,590,156, an increase of $300,469 or 23.3% from last year.
The total expenses for the fiscal year were $1,522,259, an increase of $199,490 or 15.08% from last year.
The Housing Authority’s net profit from operating activities for the fiscal year was $67,544.
USING THE BASIC FINANCIAL STATEMENTS

The financial statements included in this report are those required for a major federal program. Among the
statements included are:
 Statement of net position which identifies current resources and liabilities. Assets are identified as both restricted
and non-restricted. Restricted net position have constraints placed on them either externally by grantors,
contributors, or laws and regulations of government.
 Statement of revenues, expenses and changes in net position, which identifies operating revenues and expenses.
Those revenues that are restricted are identified as such in the report.
 Statement of cash flows, which identifies cash from operating and investment activities.
 Notes to financial statements provide additional information essential to a full understanding of the data
provided in the basic financial statements.
 Supplementary information provides detailed information about the revenues, expenses and changes in net
position-budget to actual. The schedule of expenditures of federal awards provides details of the federal program
benefiting the Housing Authority. The HUD supplementary data provides information as required by HUD.
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FINANCIAL ANALYSIS
Below is a summarized statement of revenues and expenses for the period ending June 30, 2016:
Changes in Net Position
Percent
2016

2015

Change

Revenues:
HUD

$

Fraud recovery

1,586,312 $
3,076

Miscellaneous

1,284,320

23.51%

4,934

-37.66%

415

119

248.74%

1,589,803

1,289,373

23.30%

133,453

135,925

-1.82%

2,000

1,900

5.26%

Employee benefit contributions-administrative

34,696

35,801

-3.09%

Other operating-administrative

Total revenues
Operating Expenses:
Administrative salaries
Auditing fees

28,714

30,844

-6.91%

Utilities

4,549

2,200

106.77%

Ordinary maintenance and operations

4,892

11,843

-58.69%

Insurance

8,838

6,666

32.58%

1,300,537

1,090,734

19.24%

4,580

7,379

-37.93%

1,522,259

1,323,292

15.04%

67,544

(33,919)

-299.13%

353

314

12.42%

67,897

(33,605)

-302.04%

(9,006)

24,599

-136.61%

58,891 $

(9,006)

-753.91%

Housing assistance payments
Other general expenses
Total operating expenses
Increase (decrease) in net position from operations
Nonoperating revenues
Interest
Change in net position
Net position, beginning of year
Net position, end of year

$

4a

FINANCIAL ANALYSIS (Continued)
As noted earlier, net position may serve over time as a useful indicator of financial position. The Housing Authority’s
net position at the end of the fiscal year 2016 totaled $58,891. This compares to $(9,006) at the end of fiscal year 2015. A
summary of the Housing Authority’s net position is presented below:

Net Position
Percent
2016

2015

Change

Current and other assets

$

116,076 $

30,112

285.48%

Current liabilities

$

57,185 $

39,118

46.19%

Unrestricted

4,092

(9,818)

-141.68%

Restricted

54,799

812

6648.65%

(9,006)

-753.91%

Net position:

Total net position

$

58,891 $

CONTACTING THE UPPER EXPLORERLAND REGIONAL HOUSING AUTHORITY’S
FINANCIAL MANAGEMENT
This financial report is designed to provide a general overview of Upper Explorerland Regional Housing Authority’s
finances and to show the Housing Authority’s accountability for the money it receives. If you have questions about
this report or need additional financial information, contact the Housing Authority’s Office, Upper Explorerland
Regional Housing Authority, 325 Washington Street, Suite A, Decorah, Iowa 52101.
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EXHIBIT A
UPPER EXPLORERLAND REGIONAL HOUSING AUTHORITY
STATEMENT OF NET POSITION
June 30, 2016

ASSETS
CURRENT ASSETS
Cash-restricted
Accounts receivable
Accounts receivable-fraud recovery
Prepaid expenses

$

Total current assets

91,302
18,641
2,185
3,948
116,076

Total assets

$

116,076

$

18,011
39,174

LIABILITIES AND NET POSITION
CURRENT LIABILITIES
Deferred revenue
Accounts payable
Total current liabilities

57,185

NET POSITION
Unrestricted net position
Restricted net position

4,092
54,799

Total net position

58,891

Total liabilities and net position

$

See Notes to Financial Statements.
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116,076

EXHIBIT B
UPPER EXPLORERLAND REGIONAL HOUSING AUTHORITY
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
For the Year Ended June 30, 2016

REVENUES
HUD
Fraud recovery
Miscellaneous

$

Total operating revenues

1,586,312
3,076
415
1,589,803

OPERATING EXPENSES
Administrative salaries
Auditing fees
Employee benefit contributions-administrative
Other operating-administrative
Utilities
Ordinary maintenance and operations
Insurance
Housing assistance payments
Other general expenses

133,453
2,000
34,696
28,714
4,549
4,892
8,838
1,300,537
4,580

Total operating expenses

1,522,259

Operating income

67,544

NONOPERATING REVENUES
Interest

353

CHANGE IN NET POSITION
NET POSITION, beginning of year

67,897
(9,006)
$

NET POSITION, end of year

See Notes to Financial Statements.
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58,891

EXHIBIT C
UPPER EXPLORERLAND REGIONAL HOUSING AUTHORITY
STATEMENT OF CASH FLOWS
For the Year Ended June 30, 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from HUD
Cash paid to/for:
Housing assistance payments
Administrative expenses
Other

$

1,586,312
(1,300,537)
(221,722)
(1,073)

Net cash provided by operating activities

62,980

CASH FLOWS FROM INVESTING ACTIVITIES
Deposits

353

Net increase in cash

63,333

CASH, beginning of year

27,969

CASH, end of year

RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:
Operating income
Adjustments to reconcile net income to net cash
provided by operating activities:
Decrease in accounts receivable
Decrease in prepaid expenses
Decrease in accounts payable
Decrease in other current liabilities

$

91,302

$

67,544

(18,874)
(3,757)
21,056
(2,989)

Total adjustments

(4,564)

Net cash provided by operating activities

$

See Notes to Financial Statements.
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62,980

UPPER EXPLORERLAND REGIONAL HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
1.

Administration and Significant Accounting Policies
Nature of Operations
Upper Explorerland Regional Housing Authority (hereinafter “Housing Authority”) was organized
pursuant to Chapter 28E of the Code of Iowa, to perform the duties outlined in Chapter 403A. The Housing
Authority is an agent for landlords who rent housing facilities to low-income individuals with assistance from
the Federal government. The Housing Authority operates in Allamakee, Clayton, Fayette, Howard and
Winneshiek counties of Iowa.
a.

Basis of Accounting
The proprietary fund statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Under this method, revenues are recognized when earned.
Expenses are recorded when the related fund liability is incurred.

b.

Cash, Investments and Cash Equivalents
The Housing Authority considers all highly liquid investments with a maturity of three months
or less when purchased to be cash equivalents.
The Housing Authority’s deposits in banks at June 30, 2016 were entirely covered by federal
depository insurance or by the State Sinking fund in accordance with Chapter 12C of the Code of Iowa.
This Chapter provides for additional assessments against the depositories to insure there will be no loss
of public funds.

c.

Basis of Presentation
The accounts of the Housing Authority are organized on the basis of funds. A fund is an
independent fiscal and accounting entity with a self-balancing set of accounts. Fund accounting
segregates funds according to their intended purpose and is used to aid in demonstrating compliance
with finance related legal and contractual provisions. The minimum number of funds is maintained
consistent with legal and managerial requirements. The Housing Authority has the following fund:
Proprietary Fund
Proprietary funds are used to account for operations that (a) are financed and operated in
a manner similar to private business enterprises – where the intent of the governing body is that
the costs (expenses, including depreciation) of providing goods or services to the general public
on a continuing basis be financed or recovered primarily through user charges; or (b) where the
government body has decided that periodic determination of revenues earned, expenses incurred,
and/or net income is appropriate for capital maintenance, public policy, management control,
accountability or other purposes.
A proprietary fund distinguishes operating revenues and expenses from nonoperating
items. Operating revenues and expenses generally result from providing services and producing
and delivering goods in connection with a proprietary fund’s principal ongoing operations. The
principal operating revenue of the Housing Authority is operating grants. Operating expenses
for the Housing Authority include administrative fees, costs to operate its office and housing
assistance payments. All revenues and expenses not meeting the aforementioned definition are
reported as nonoperating revenues and expenses.
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NOTES TO FINANCIAL STATEMENTS
1.

Administration and Significant Accounting Policies (Continued)
c.

Basis of Presentation (Continued)
Net position is reported in the following two categories:
Restricted net position consists of net position with constraints placed on the use either
externally imposed or imposed by laws, grants or contracts.
Unrestricted net position consists of net position not meeting the definition of the preceding
category. Unrestricted net position is often subject to constraints imposed by management
which can be removed or modified.

2.

d.

Management Estimates
The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

e.

Concentration of Revenues
The Authority receives approximately 99% of its total operating revenues from the Federal
government. This revenue is subject to Federal government budget appropriations and potential
funding reductions. A significant reduction in the level of this support would have a significant effect
on the Housing Authority’s programs and activities.

f.

Investments Authorized by the Housing Authority’s Investment Policy
The Housing Authority is required to invest its funds in accordance with Iowa statutes and HUD
guidelines. The Housing Authority does not have an investment policy with any specific provisions
intended to limit their exposure to investment rate risk, credit risk and concentration of credit risk.

g.

Disclosures Relating to Interest Rate Risk
Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment the greater the sensitivity of
its fair value to changes in market interest rates. The Housing Authority had no investments at
June 30, 2016.

h.

Concentration of Credit Risk
The Housing Authority does not have an investment policy regarding concentration of credit
risk.

Nature of Operations
The Housing Authority operates under Section 8 of the U.S. Housing Act of 1937. Section 8 Voucher
Program assistance is a rental assistance program to help very low-income families afford decent, safe and
sanitary rental housing. The Housing Authority, known as a public housing agency or PHA, accepts
applications for rental assistance, selects the applicant for admission and issues the selected family a rental
voucher confirming the family’s eligibility for assistance. The family must find a suitable dwelling unit. The
Housing Authority pays the landlord a portion of the rent, known as a housing assistance payment or HAP, on
behalf of the family. The Housing Authority enters into an annual contributions contract, or ACC, with HUD,
which provides funds to administer the program.
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NOTES TO FINANCIAL STATEMENTS
3.

Accounts Receivable
All accounts receivable are shown at gross amounts. No allowance for uncollectible accounts has been
provided since it is believed that such allowance would not be material.
Accounts Receivable-Fraud Recovery represents the amount of agreements, net of payments already
made, signed by tenants promising to pay back monies to the Housing Authority.
Accounts Receivable-HUD represents amounts due from HUD for services provided by the Housing
Authority.

4.

Property and Equipment
The Housing Authority’s equipment is purchased with HUD dollars and as such is not depreciated. The
Housing Authority is required to keep a list of equipment.

5.

Fraud Recovery Revenue
Fraud recovery income shown on the statement of revenues, expenses and changes in net assets for the
fiscal year was $3,076. This was determined as follows:
Housing Authority’s share – 50% x $3,076
HUD’s share – 50% x $3,076
Total

$

1,538
1,538

$

3,076

Likewise, the Accounts Receivable-Fraud Recovery of $2,185 was distributed 50% ($1,093) to restricted
funds and 50% ($1,092) to unrestricted funds.
6.

Pension and Retirement Benefits
The Housing Authority reimburses Upper Explorerland Regional Planning Commission for the salaries
and benefits paid for its employees.

7.

Risk Management
The Housing Authority is exposed to various risks of loss related to torts; theft; damage to and
destruction of assets; errors and omissions; injuries to employees; and natural disasters. These risks are covered
by the purchase of commercial insurance.

8.

Unrestricted and Restricted Assets
The Housing Authority had $4,092 in unrestricted net assets at June 30, 2016. Unrestricted assets consist
of the following:
Unrestricted Net Assets - Administrative
Beginning balance
HUD administrative payments in excess of administrative
expenses for the year ended June 30, 2016
Total unrestricted assets - administrative
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$

(9,295)
13,387

$

4,092

NOTES TO FINANCIAL STATEMENTS
8.

Unrestricted and Restricted Assets (Continued)
The Housing Authority had a $54,799 balance in restricted net assets at June 30, 2016. Per HUD
regulations, the restricted net assets may be expanded for the housing assistance payment program only.
Restricted Net Assets - HAP
Beginning balance
HAP in excess of HUD payments

$

Total restricted assets – HAP

812
53,987
54,799

Unrestricted Net Assets

4,092

Total Net Assets

$

58,891

9.

Related Party
Tenants of the UERPC Housing receive rental assistance from Upper Explorerland Regional Housing
Authority. Total expenses paid to the UERPC Housing during the year ended June 30, 2016 was $18,863.

10.

Subsequent Events
Management has evaluated subsequent events through December 5, 2016, the date on which the
financial statements were available to be issued.
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Supplementary Information

SCHEDULE 1
UPPER EXPLOERLAND REGIONAL HOUSING AUTHORITY
SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN
NET POSITION-BUDGET TO ACTUAL
For the Year Ended June 30, 2016

Actual
REVENUES
Commission:
HUD
Interest-unrestricted
Interest-restricted
Fraud recovery
Other

$

1,586,312
353

Budget

$

3,076
415

Total revenues
EXPENSES
Administrative salaries
Auditing fees
Employee benefit contributions-administrative
Other operating-administration
Ordinary maintenance and operations/utilities
Insurance
Housing assistance payments
Other
Total expenses
Net income (loss)
FUND BALANCE, beginning of year
FUND BALANCE, end of year

$

See Independent Auditor's Report.
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Variance
Favorable
(Unfavorable)

1,439,270
25
350
5,000

$

147,042
328
(350)
(1,924)
415

1,590,156

1,444,645

145,511

133,453
2,000
34,696
28,714
9,441
8,838
1,300,537
4,580

157,044
4,650
58,169
18,432
15,495
7,450
1,104,400
7,770

23,591
2,650
23,473
(10,282)
6,054
(1,388)
(196,137)
3,190

1,522,259

1,373,410

(148,849)

67,897

71,235

(3,338)

(8,483)

(8,483)

59,414

$

62,752

$

(3,338)

SCHEDULE 2
UPPER EXPLORERLAND REGIONAL HOUSING AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2016
Part I: Summary of the Independent Auditor’s Results:
(a) An unmodified opinion was issued on the financial statements.
(b) No significant deficiencies in internal control over financial reporting were disclosed by the audit of the financial
statements. No material weaknesses noted.
(c) The audit did not disclose any noncompliance which is material to the financial statements.
(d) No significant deficiencies in internal control over the major programs were disclosed by the audit of the financial
statements. No material weaknesses noted.
(e) An unmodified opinion was issued on compliance with requirements applicable to each major program.
(f) The audit disclosed no audit findings which are required to be reported in accordance with the Uniform
Guidance, Section 200.515.
(g) Major programs were as follows:
 CFDA Number 14.871 Section 8 Housing Choice Vouchers
(h) The dollar threshold used to distinguish between Type A and Type B programs was $750,000.
(i) Upper Explorerland Regional Housing Authority did qualify as a low-risk auditee.
Part II: Findings Related to the Financial Statements:
Internal control deficiencies: no matters were noted.
Instances of noncompliance: no matters were noted.
Part III: Findings and Questioned Costs for Federal Awards:
Internal control deficiencies: no matters were noted.
Instances of noncompliance: no matters were noted.
Part IV: Other Findings Related to Required Statutory Reporting:
None
Part V: Summary of Prior Federal Audit Findings and Questioned Costs:
None
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SCHEDULE 3
UPPER EXPLORERLAND REGIONAL HOUSING AUTHORITY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2016

Federal Grantor/Pass-through
Grantor/Program or Cluster Title
Direct:
Department of Housing and Urban Development
Section 8 Housing Choice Vouchers

Federal
CFDA
Number

14.871

See Independent Auditor's Report.
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Period of Grant

July 1, 2015 - June 30, 2016

Expenditures

$

1,586,312

UPPER EXPLORERLAND REGIONAL HOUSING AUTHORITY
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2016
Note 1. Basis of Presentation
The accompanying schedule of expenditures of federal awards (the schedule) includes the federal award
activity of Upper Explorerland Regional Housing Authority under programs of the Federal government for the
year ended June 30, 2016. The information in this schedule is presented in accordance with the requirements of
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles
and Audit Requirements for Federal Awards (Uniform Guidance). Because the schedule presents only a selected
portion of the operations of Upper Explorerland Regional Housing Authority, it is not intended to and does not
present the financial position, changes in net position or cash flows of Upper Explorerland Regional Housing
Authority.
Note 2. Summary of Significant Accounting Policies
a.

Expenditures reported in the schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following, as applicable, either the cost principles in OMB Circular A-87, Cost Principles for State,
Local and Indian Tribal Governments, or the cost principles contained in the Uniform Guidance, wherein
certain types of expenditures are not allowable or are limited as to reimbursement.

b. Pass-through entity identifying numbers are presented where available.
c.

Upper Explorerland Regional Housing Authority has elected not to use the 10% de minimis indirect cost rate
as allowed under the Uniform Guidance.

See Independent Auditor’s Report.
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SCHEDULE 4
UPPER EXPLORERLAND REGIONAL HOUSING AUTHORITY
SUPPLEMENTARY DATA REQUIRED BY HUD
For the Year Ended June 30, 2016

Accounts and Notes Receivable (Other than Tenant):
Fraud recovery - $3,076
Miscellaneous - $413
Accounts Payable (Other than Trade Creditors):
Deferred revenue $18,011
Funds in Financial Institutions:
Funds held by FreedomBank, Postville, Iowa - June 30 2016:
#113 Money Market operating reserve
Total Cash

$
$

Computation of Surplus Cash, Distributions and Residual Receipts:
HUD Form - 93486 is not applicable to the Housing Authority
HUD Form - 92410 Statement of Profit and Loss:
HUD Form - 92410 is not applicable to the Housing Authority

See Independent Auditor's Report.
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91,302
91,302

HACKER, NELSON & CO., P.C.
Certified Public Accountants
And Business Consultants

123 West Water Street
PO Box 507
Decorah, IA 52101
Telephone 563-382-3637
Fax 563-382-5797

www.hackernelson.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Upper Explorerland Regional Housing Authority
Decorah, Iowa

We have audited, in accordance with the U.S. generally accepted auditing standards and the standards applicable
to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of the statement of net position and the related statements of revenues, expenses and changes
in net position and cash flows of Upper Explorerland Regional Housing Authority, as of and for the year ended
June 30, 2016, and the related notes to the financial statements, which collectively comprise Upper Explorerland Regional
Housing Authority’s basic financial statements and have issued our report thereon dated December 5, 2016.
Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered Upper Explorerland Regional
Housing Authority's internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Upper Explorerland Regional Housing Authority’s internal
control. Accordingly, we do not express an opinion on the effectiveness of Upper Explorerland Regional Housing
Authority’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct misstatements on
a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a
reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented or detected
and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

17

Compliance and Other Matters
As part of obtaining reasonable assurance about whether Upper Explorerland Regional Housing Authority's
financial statements are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed
no instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing and not to provide an opinion of the effectiveness of the entity’s internal control or on compliance.
This report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
entity’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

Decorah, Iowa
December 5, 2016
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Certified Public Accountants
And Business Consultants
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors
Upper Explorerland Regional Housing Authority
Decorah, Iowa

Report on Compliance for Each Major Federal Program
We have audited Upper Explorerland Regional Housing Authority’s compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect on each of Upper
Explorerland Regional Housing Authority’s major federal programs for the year ended June 30, 2016. The Housing
Authority's major federal programs are identified in the summary of auditor's results section of the accompanying
schedule of findings and questioned costs.
Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its
federal awards applicable to its federal programs.
Auditor’s Responsibility
Our responsibility is to express an opinion on compliance for each of Upper Explorerland Regional Housing
Authority's major federal programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with U.S. generally accepted auditing standards; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles and Audit Requirements for Federal Awards (Uniform Guidance). Those
standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have a direct and material
effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about Upper
Explorerland Regional Housing Authority's compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of Upper Explorerland Regional Housing
Authority's compliance.
Opinion on Each Major Federal Program
In our opinion, Upper Explorerland Regional Housing Authority complied, in all material respects, with the types
of compliance requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2016.
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Report on Internal Control over Compliance
Management of Upper Explorerland Regional Housing Authority is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered Upper Explorerland Regional Housing Authority's internal control
over compliance with the types of requirements that could have a direct and material effect on each major federal program
to determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion
on compliance for each major federal program and to test and report on internal control over compliance in accordance
with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the Housing Authority’s internal control
over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct noncompliance with a type of compliance requirement of a federal program on a timely basis. A
material weakness in internal control over compliance is a deficiency or combination of deficiencies, in internal control
over compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

Decorah, Iowa
December 5, 2016
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UPPER EXPLORERLAND REGIONAL HOUSING AUTHORITY
OFFICER’S CERTIFICATION
For the Year Ended June 30, 2016

I hereby certify that I have examined the accompanying financial statements and supplementary data of Upper
Explorerland Regional Housing Authority and, to the best of my knowledge and belief, they are complete and accurate.

Signature

Title
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Date

